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Outline of Marine Insurance
From 3/12/2017 To 7/12/2017

Day 1: Institute cargo clauses A
General average defined
Both to blame collision cover

Day 2: Institute cargo clauses B
Institute cargo clauses C

Day 3: Comparison of covers between the (A), (B) and (C)
clauses

Institute cargo clauses (Air)
Day 4: Institute War Clauses (Cargo)
Duration clause
Day 5: Institute strikes clauses (Cargo)
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HOSSAM AHMED MOHAMED OLAMA

Qualifications:-

- Advanced Diploma In Insurance( ACII) — The Chartered Insurance Institute —
UK - 2005

- Insurance Certificate From The Chartered Insurance Institute- UK

- Insurance Diploma From The Chartered Insurance Institute- UK

- Certificate Of Insurance Contract Wording From The Chartered Insurance
Institute - UK

- Diploma In Insurance Faculty Of Commerce — Cairo University -1995.

- English language certificate from AUC

- Bachelor Degree In Accounting - Faculty Of Commerce — Ain shams University
1990.

- Maritime Law And Marine Insurance Claims Course (Richards Hogg Lindely)

- Marine Insurance Underwriting and Claims (Munich Re)

- Attended many insurance seminars in Egypt and abroad at (England —Germany
Cyprus — Saudi Arabia — Jordan — Tunisia — Dubai- India- China)

- Current Job :

- Marine General Manager "Cargo & Hull — Misr Insurance Company .

- Member Of (IUMI) International Union Of Marine Insurance (IFY Committee)

- Egyptian Financial Supervisory Authority Consultant.

- Member Of Education Committee Of Insurance Institute Of Egypt (Affiliated By
EFSA)

- Member Of Board Of Directors For Technical Affairs Of Cargo Supervision &
Surveying Office.

- Member Of Board Of Directors Of Credit Guarantee Company.

- 25 Years Experience In Insurance Industry.

- Lecturer In Various Educational Institutes , Including The Egyptian Insurance
Institute, the insurance institute in Egypt , Misr insurance institute

- Insurance Lecturer In Arab Academy For Science & Technology.

- Lecturer In The Egyptian Financial Services Institute .
Institutes At (Sudan — Saudi Arabia — Libya)

- Trainer At Egypt, Libya , Saudi Arabia , Sudan ,

Foreign Languages
English : Fluent Speaking And Writing,
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1/1/09

INSTITUTE CARGO CLAUSES (A}

RISKS COVERED
Risks

1. This insurance covers all risks of loss of or damage to the subject-matter insured except as excluded by tho
provisions of Clauses 4, 5, 6 and 7 bolow.

Geonoral Average

2. This insurance covars general averags and salvage charges, adjusted or determined according to the contract
of carriago and/or the govorning law and practice, incurred to aveid or in connection with the avoidance of
loss from any cause except those axcluded in Clauses 4, 5, 6 and 7 bolovr.

“Both to Blame Collision Clauss®

3. This insurance indemnifies the Assured, in respect of any risk insured heroin, against liability inanred under
any Both to Blame Collision Clause in the contract of carriage. In the event of any claim by carriers under
the said Clause, the Assured agree to notify the Insurers who shalt have the right, at thelr own cost and
expense, to defond the Assured against such claim.

EXCLUSIONS
4. In no case shalt this insurance covar

4.1 loss damago or expense attributable to wilful misconduct of the Assured

4.2 c_wdin:? loakage, ordinary loss in weight or volume, or ordinary woar and tear of the subjoct-matter

insur
4.3 loss damage or expense caused by insufficiency or unsuitability of packing or preparation of the subject-
mattor insured to withstand the ordinary incidents of ur‘tg insﬁ?ed ni?ra\rmptr where such packing or
preparation is carried out by the Assured or their employaes or prior to the attachment of this insurance
(for tho purposa of thoso Clauses “packing” shall bo doomead to includo stowage in a container and
“amplayees” shall not include independent contractors)
loss damago or oxpense caused by inhorent vice or nature of the subject-matter insured
loss damage or expense caused by dalay, aven thotigh the delay bo caused by a risk insured against
{except expenises payablo urider Clause 2 above)
loss damage or oxpense caused by insolvency or financial dofault of the owners managors charterers or
operators of tho vessel whare, at tho time of [oadir? of the subject-matter insured on board the vesset,
the Assured aro aware, or in the ardinary course of business should be aware, that such insolvency or
financial default could pravent the normat prosacution of the voyage
This exclusion shatt not apply whore the contract of insurance has boon assigned to tho party claiming
hereundar who has bought or agreed to buy the subject-matter insured in good faith under a binding
contract
4.7 loss damage or expense directly or indirectly causad by or arising from the use of any woapon or device
employing atomic or nuclear fission and/or fusion or other like roaction or radioactive force or mattor.
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5. 5.1 In no case shall this insurance coverloss damage or expense arising from
5.1.1  unscaworthiness of vessel or craft or unfitness of vessol or craft for the safe carriago of the
subject-mattor insured, where tho Assured are privy to such unsoaworthiness or unfitness, at
the time the subject-matter insured is loaded therein
5.1.2  unfitness of container or conveyanco for the safe carriage of the subject-matter insured, where
loading therein or thereon is carried aut
prior to attachment of this insurance or
by the Assured or thelr amployess and thoy are privy to such unfitness at the time of
loading.

5.2 Exclusion 5.1,1 above sh%!l not apply whore the contract of insurance has baan assignad to the party
claiming hereunder who has bought or agreed to buy the subjoct-matter insured in good faith undar a
binding contract.

5.3 The Insurers waive any breach of the implied warranties of seaworthiness of the ship and fitness of the
ship to carry the subjoect-matter insured to destination.

6. In no case shall this insurance cover loss damage or expense caused by
6.1 war civil war revolution rebaltion insurraction, or civil strifo arising therefrom, or any hostile act by or
against a bolligoront power
6.2 capture soizure arrest restraint or detainment (piracy excopted), and the consequances thoreof or any
attempt theroat
6.3 derslict mines torpedoes bombs or other daretict vasapons of war.,

7. In na case shall this insurance cover loss damage or expensa
7.1 caused l;)y strikers, locked-out workmen, or porsons taking part in labour disturbances, riots or civit
commotions
7.2 resulting from strikes, tock-outs, labour disturbancas, riots or civil commeotions
7.3 caused by any act of torrorism being an act of any person acting on behalf of, or in connoction with, any
organisation which carrles out activities directed towards the overthrowing or influencing, by force or
violence, of any government whather ar not logally constituted



7.4 causad by any person acting from a potitical, idaclogical or religious mative.

DURATION

Transit Clause

8. B.1 Subject to Clause 11 below, this insurance attaches from the time the subject-matter insured is first
moved in the warshouse or at the place of storage (at the place named in the contract of Tnsurance) for

the purpose of tho_jmmadiate toading into or onto the carrying vehicle or other conveyance for the
comnncament of transit,

continues during tho ordinary courso of transit

and terminatos either

8.1.1 on completion of unloading from the carrying vohicle or other conveyarice in or at the final
viarahouse or place of storage at the destination named in the contract of insurance,

8.1.2 on complation of untoading from the camrying vehicle or other conveyance in or at any other
warchouse of placo of storage, whether prior to or at the destination named in the contract of
insurance, which the Assured or their employess alect to use oither for storage other than in the
ordinary course of transit or for allocation or distribution, or

8.1.3 when the Assurad or their employoes gloct td Lse any camying vehicle or other coaveyarce ar
any containor for storage other than in the ordinary colirse of transit or

8.1.4 on the expiry of 60 days after complotion of dischargo ovarside of the subjoct-mattar insured
from the oversea vessal at the final port of discharga,

whichever shall first accur,

8.2 if, after discharge overside from the oversoa vessel at the final port of discharge, but prior to
tormination of this insurance, the subject-mattor insred is to be forwarded to a destination other than
that to which it is insured, this insurance, whilst remaining subject to termination as provided in Clausas
8.1.1 to 8.1.4, shall not extend beyond the time the subject-matter insured is first moved for the
purpose of the commencoment of transit to such other dostination.

8.3 This insurance shall remain in foroe (subject to termination s provided for fn Clauses 8.1.1 to 8,1.4
abova and to the provisions of Clause 9 botew) during delay beyond the control of the Assured, any
deviation, forced dischargs, reshipment or transhipment and during any variation of the adventuro
arising from the exercise of a liberty granted to carriers under the contract of carriage.

Termination of Contract of Candage
9. If owing to circumstances bayond tha control of the Assured either tho contract of carriage is terminated at a

port or placa other than the destination named therein or tha transit is otherwise terminated boforo
unloading of the subject-matter insurod as provided for in Clauso 8 above, then this insurance shall also
terminate unless prompt notice is given to the Insurers and continuation of cover ls requested when this
Insurance shatl remain in force, subject to an additional premium if required by the Insurers, either

%.1 until the subject-matter inswred is sold and delivered at such port or place, or, unless otherwise

specially agreed, until the expiry of 60 days after arrival of the subject-matter insured at such port or
place, whichever shall first oceur,

or

9.2 if tho subject-matter insured is forwarded within the said period of 60" days {or any agreed extension
thereof) to the dostination named in the contract of insurance or to any othar destination, until
terminated in accordance with the provisions of Clause 8 abave.

Chango of Voyage

10.10.1 Where, after attachmant of this insurance, tha destination is changed by the Assured, this must be
notified promptly to insurers for rates and terms to be agreed. Should a loss occur prior to such
agreement being obtained cover may be provided but only if cover would have been available ot a
reasonable comrmerdal market rate on reasonable merket terms.

10.2 Where the subjoct-matter insured commences the transit contemplated by this insurance (in accordance
with Clause 8.1), but, without the knovdedge of the Assured or their emptoyaas the ship sails for
another destination, this insurance will novorthelass bo deomed to have attached at commencoment of
such transit.

CLAIMS
[nsurable Interest ~
11.11.1  In order to recover under this insurance the Assured must have an insurable intarest in the subjact-
matter insured at the time of the loss.
11.2  Subject to Clause 11.1 above, tho Assured shail be entitled to recover for insured loss occurring
during the pariod covered by this insurance, notwithstanding that the loss occurred bofore the

contract of insurance vas copcluded, unless the Assured ware aware of the toss and the Insurers were
not.

forwarding Charges '
12. Whero, as a result of the aperation of a risk covered by this Insurance, the insured transit is terminated at a
port or place other than that to which tho subject-mattar insured is covored under this fnsurance, tho



Insurers will raeimburse the Assured for any extra charges properly and reasonably incurred in unloading
storing and forwarding the subject-matter insured to the destination to which it is insured.

This Clausa 12, which does not apply to general average or salvage charges, shall ba subject to the exclusions
contained in Clauses 4, 5, 6 and 7 above, and shall not include charges arising from the fault negligence
insolvency or financial default of the Assured or their employees.

Constructive Total Loss
13.Ho claim for Constructive Total Loss shall be recoverable hereunder unless the subject-matter insured is
reasonably abandoned either on account of its actual total loss appearing to be unavoidable or because the

cost of recovering, raconditioning and forwarding the subject-matter insured to the destination to which it is
insured would oxceed its value on arrival,

Increased Valuo

14.14.1  If any increased Value insurance is offected by the Assured on the subject-matter insured under this
insurance the agread value of tho subject-matter insured shall be deemed to be increased to the
total amount insured under this insurance and all Increasad Value insurances covoring the loss, and

liability undor this insurance shall be in such proportion as the sum insured under this insurance boars
to such totat amount insured.

In the event of claim the Assured shall provide the nsurers with evidence of the amounts insured
undar all other insurances.

14,2 Where this insurance is on Increased Value the following clause shall apply:
The agreed value of the subject-matter insurad shall be deemed to be equal to the total amount
insured under the primary insurance and all Increased Value insurances covering the loss and effectad
on tha subject-matter insured by the Assured, and liability under this insurance shall be in such
proportion as the sum insured under this insurance bears to such total amount insured.

In the ovent of claim the Assured shall provide the Insurers with ovidorico of the amounts insurod
undar all other instrances.

BENEFIT OF INSURANCE
15.This insurance

15.1  covers the Assured which includes the person claiming indemnity either as the person by or on whose
behalf the contract of insurance was offected or as an assignes,
15.2  shall riot extand to or othorwise benefit the carrior or other baiteo.

MINIMISING LOSSES
Duty of Assured
16.1t is the duty of the Assured and their employeas and agents in respect of loss racaverable hereunder

16.1 to éakg such measures as may be reasonable for the purpose of averting or minimising such loss,
an

16.2 to angajrg that all rights against carriers, bailees or other third parties are properly presarved and
oxorcise

and the iInsurers will, in addition to any loss recoverable hereunder, reimburse the Assured for any charges
properly and reasonably incurred In pursuance of thosa dutios.

Waiver

17.Moasures taken by the Assured or tha Insurars with the object of saving, protecting or recovering the subject-
matter insured shall not be considered as a waiver or accoptance of abandonment or othorwise prejudice the
rights of aither party.

AVOIDANCE OF DELAY
18.1t is a condition of this insurance that the Assured shall act with reasonable despatch in all circumstances
vithin their control,

LAW AND PRACTICE
19.This insurance is subject to English law and practice.

NOTE:- Where a continuation of cover Is requested under Clause 9, or a change of destination is notified under

Clause 10, there is an obligation to give prompt natice to the Insurers and the right to such cover is dependent
upon complience with this obligation.

© Copyright: 11/08 - Lloyd's Market Association (L#A) and International Underwriting Association of London
(tua).
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INSTITUTE CARGO CLAUSES (B)

RISKS COVERED
Risks
1. This insurance covars, except as excluded by the provisions of Clausas 4, 5, 6 and 7 balow,
1.1 loss of or damage to the subjoct-matter insured reasonably attributable to
1.1.1 fire or axplosion
1.2 vessal or aaft being stranded grounded sunk or capsized
1.3 overturning or deraiiment of land conveyanco
1.4 collision or contact of vessel craft or conveyance with any external objact other than water
1.5 dischargoe of cargo at a port of distress
1.6 earthquake volcanic eruption or lightning,
1.2 toss of or damage to the subject-matter insured caused by
.2.1 general avarago sacrifice
1.2.2 jettison or washing overboard
1.2.3 enty of sea lake or river wator into vessel craft hold conveyance container or place of storage,

1.3 total loss of any package lost overboard or dropped whilst loading on to, or unloading from, vessel or
craft.

Goneral Average

Z. This insurance covers general average and salvago charges, adjusted or determined according to the contract
of carriage and/or the governing law and practice, inctrred to avoid or in connection with the avoidance of
Lods from any cause excopt those excluded in Clauses 4, 5,  and 7 betaw,

“Both to Blane Collision Clause”
3. This insurance indemnifies the Assured, in respect of any risk insured herein, against lability incurred under
any Both to Blame Collision Clause in the contract of carriage. In the event of any claim by carriars under

the said Clause, tho Assured agree to notify the Insurers who shatl have the right, at their own cost and
oxpensa, to dofend the Assured against such clafin.

EXCLUSIONS
4. Inno case shall this insurance cover
4.1 loss damage or expanse attributablo to witful misconduct of the Assured
4.2 ordinary leakage, ordinary loss in weight or volume, or ordinary wear and tear of the subject-matter
insured
4.3 loss damago or expensa caused by insufficiency or unsuitability of packing ar praparation of the subjoct-
matter insured to withstand the ordinary incidents of the insured transit whore such packing or
praparation is carried out by the Assured or their employaes or priar to the attachment of this insurance

(for the purposa of thesa Clauses "packing” shall be deemed to include stowage in a container and

“employess” shall not inctude independant cantractors)

loss damage or expense caused by inharant vice or naturs of the subject-matter insurad

loss damaga or expense caused by delay, oven though the delay be caused by a risk insured agafnst

{excopt expenses payable under Clause 2 above)

4.6 loss damage or expense causad by insolvancy or financial default of the ovmers managers charterers or
oparators of tho vessel whera, at the time of loading of the subject-matter insured on board the vessel,
the Assured are aware, or in the ordinary coursa of business should be aware, that such insolvency or
financial default could prevent the normal prosecution of the voyage
This exclusion shall not apply where the contract of insurance has been assigned to the parly claiming
hereunder who has bought or agreed to buy the subject-mattor insured in good faith under a binding
contract

4.7 daliberate damaga to or doliberate destruction of the subject-matter insured or any part thareof by the
wrongful act of any porson or persons

4.8 loss damags or expense directly or indirectly caused by or arising from the use of any weapon or davice
employing atomic or nuclear fission and/or fusion or other tike reaction or radioactive forca or matter.

»
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5. 5.1 Inno case shall this insurance covar loss damage or expensa arising from
5.1.1  unscaworthinass of vessol or craft or unfitnass of vessel or craft for the safo carriags of the
subject-matter insured, where the Assured are privy to such unseaworthiness or unfitness, at
the time tho subjact-matter insured is loaded tharein
5.1.2  unfitness of container or conveyance for the safa carriage of the subject-matter msured, whare
loading therein or thoreon 1s carried out
prior to attachment of this insurance or
by t}m{ Azsprod or tholr employees and they are privy to such unfitness at the time of
oading.

5.2 Exclusion 5.1.1 above shall not apply whare the contract of insurance has basn assignad to the party
claiming hereunder who has bought or agroad to buy tha subject-matter insured in good faith under a
binding contract.

5.3 The Insurers waive any breach of the implied warranties of seaworthinoss of the ship and fitness of tho
ship to carry the subjoct-matter insured to destination.

6. Inno case shall this insurance cover loss damage or expense caused by
6.1 war civit war revolution rabellion insurraction, or civil strife arising therefrom, o any hostile act by or
against a belligerent power



6.2 captwo se?zun; arvast restraint or dotainment, and the consequances thareof or any attempt thereat
6.3 dorelict minaes torpedoas bombs or other derelict waapons of war.

7. In na case shall this insurance cover loss damage or expense
7.1 caused by strikers, locked-out workman, or persons taking part in labour disturbances, riots or civit
commotions

2 resulting from strikes, lock-outs, labour disturbances, riots or civil commotions

3 caused by any act of terrorism being an act of any person acting on behalf of, or in connection with, any
organisation which carries out activities diracted towards the overthrowing or influencing, by force or
violence, ‘of any government whather or ot logatly constituted

7.4 caused by any person acting from a political, idoological or religious motive.

DURATION

Transit Clause

8. 8.1 Subject to Clause 11 bolow, this insurance attaches from the time the subject-matter insured is first
moved in the warehousa or at the place of storage (at tha place named in the contract of Insurance) for
the purpose of the, immediate loading into or onto the cartying vohicle or other conveyance for tho
cormmancoement of transit,
continues during the ordinary course of transit

and terminates either

8.1.1 en completion of untoading from the carrying vehiclo or other conveyance in or at the finat
warchouse or place of storage at the dostination named in the contract of insuranca,

8.1.2 on completion of unloading from the carrying vehicle or other conveyance in or at any other
warchouse or place of storage, whother prior te or at the dostination named in the contract of
insurance, which the Assured or their emplayees elect to usa either for storage other than in the
ordinary course of transit or for allocation or distribution, or

8.1.3 when the Assured or thoir employses aloct to use any carrying vehicle or other convayance or
any_container for storago other than in the ordinary course of transit or

8.1.4 on tho oxpiry of 60 days after completion of discharge oversida of the subject-matter insured
from the oversea vessel at the final port of discharge,

whichaver shall first ocour.

8.2 if, after discharge overside from the oversea vessel at tho final port of discharge, but prior to
tormination of this frsurance, the subject-matter insurad is to be forwardad to a destination other than
that to which it is insured, this insurance, whilst remaining subject to termination as provided in Clauses
8.1.1 to 8.1.4, shall not oxtend beyond the tima the subject-matter insured is first moved for the
purpose of the_ commencement of transit to such other destination.

8.3 This insurance shall remain in force (subject to termination as provided for in Clauses 8.1.1 to 8.1.4
above and to the provisions of Clause 9 below) during dolay beyond tho control of the Assured, any
deviation, forced discharge, roshipmant or transhipment and during any variation of the adventure
arising from the exarcise of a liberty granted to carriers under the contract of carriage.

Termination of Contract of Carrlage

9. if owing to circumstances boyond the control of tho Assured either the contract of cariage is terminated at a
port or place other than the destination named therein or the transit §s ctherwise torminated before
unloading of_the subjoct-matter insurad as provided for in Clause 8 above, thon this insuranco shall also
torminate unless prompt notice is given to the Insurers and continuation of cover is requested when this
insurance shall remain In force, subject to en additional premium if required by the Insurers, either

9.1 until the subject-matter insured is sold and detivered at such port or place, or, unless otherwise
specially agreod, until the expiry of &0 days after arrival of the subject-matter insured at such port or
place, whichever shall first accur,
or

9.2 if the subject-matter insured is forvarded within the said poriod of 60 days {or any agread oxtension
thereof} to the destination named in the contract of insurance ar to any other destination, untit
terminated in accordance with the provisions of Clause 8 abova.

Chango of Voyage

10.10.1 Where, after attachment of this insurance, the destination is changad by the Assurod, this must be
notified_promptly to Insurers for rotes and terms to be agreed. Should a loss occur prior to such
agreement being obtained cover may be provided but only if cover would have been available at a
reasonable commercial market rdte on reasonable market terms.

10.2 Where the subject-matter insured commences the transit contemplated by this insurance {in accordance
with Clause 8.1), but, without the knowtedge of the Assured or their employaos tho ship sails for
anothar destination, this insurance vill nevertholess be deamed to have attached at commancement of
such transit,

CLAIMS
Insurable Intarast
11.11.1  In order to recover under this insurance the Assured must havo an insurable interest in the subject-
mattor insurod at the time of the loss.
11.2  subject to Clause 11.1 above, the Assured shall be entitlod to recover for insured loss occurting
duning tho period covered by this fnsurance, notwithstanding that tho loss occurred beforo the

7.
7.




contract of insurance was concludad, unloess the Assured were aware of the loss and the Insurers were

not.
Forwardine Chargas

12. Whore, as a result of the operation of a risk coverad by this insurance, the insured transit is torminated at a
port or place othor than that to which the sibject-matter insured is covored under this insurance, the
Insurers will reimburse the Assured for any extra charges proparly and reasonably incurred in unloading
storing and forwarding the subject-matter insured to the destination to which it is insurod.

This Clause 12, which does not apply to general average or salvage chargss, shall be subjact to the exclusions
contained in Clauses 4, 5, 6 and 7 abave, and shall not include charges arising from the fault negligence
insolvency or financial dofault of the Assured or their employeos.

Constructive Total Loss :
13.Ho claim for Constructive Total Loss shall be racoverable hereunder untess the subject-matter insured is
reasonably abandoned either on account of its actual total loss appearing to be unavoidable or bocause the

cast of recovering, reconditioning and forwarding the subject-mattor insured to the destination to which it is
insured would oxcead its value on arrival.

Incroasod Valug '

14.14.1  If any increased Value insurance is effected by the Assured on the subject-matter insured under this
insurance the agreed value of the subject-matter insured shall be dooried to be incroased to the
total amount insured under this insurance and alt increased Value insurances covering the loss, and
iability undor this insurance shall be in such proportion as the sum insured under this insurance bears
to such total amount insured,

in the ovent of claim the Assured shall provide the Insurers with ovidence of the amounts insured
undar all othar insurances.

4.2 Where this insurance is on Increased Value the following clause shall apply:
The agreed value of the subject-matter insured shall bo deemad to ba equat to tho total amaunt
insured under the primary insuranca and all Incroased Value insurances covering the loss and effected
on the subject-mattor insured by tho Assured, and lability under this insurance shall be in such
proportion as the sum insured under this insurance boars to such total amount insured.

In the event of claim the Assured shall provide the Insurers with ovidence of the amounts insured
undor all other insurances.

BENEFIT OF INSURANCE
15.  This insuranco
15.1 covars the Assurad vhich includes the person claiming indemnity either as the person by or
on whose bohalf the contract of insurance was effoctod or as an assigneo,
15.2  shall not extand to or otherwise benefit the carrier or other bajlee.

MINUYAISING LOSSES
Duty of Assyrad
16.1t is the duty of the Assured and thoir employees and agents in respact of loss recoverable hereundor

16.1  to take such measures as may be roasonable for the purpose of averting or minimising such loss,
and

16.2  to ensure that all rights against carriers, baileos or other third partios are properly preserved and
axarcised

and tho Insurers vAll, in addition to any loss racoverable heraunder, reimburse the Assured for any charges
properly and reasonably incwrred in pursuance of thess duties.

Waivar

17.Moasures taken by the Assured or the insurers with the object of saving, protecting or recavering the subjact-
matter insured shall not be considered as a waiver or acceptance of abandonment or otherwise prejudice the
rights of oither party.

AVOIDANCE OF DELAY

18.1t is a condition of this insurance that tho Assured shall act with reasonable daspatch in alt circumstances
viithin thelr controt,

LAW AND PRACTICE
19. This insuranca Is subjact to English taw and practice.

NOTE:- Where a continuation of cover is requested under Clause 9, or a change of destination is notified under

Clause 10, there is an obligation ta give prompt notice to the Insurers and the right to such cover is dependent
upon compliance with this obligation.

© Copyright: 11708 - Lloyd's Morket Assoclation (LMA) and International Underwriting Association af London
{HUA).
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1/1/09

INSTITUTE CARGO CLAUSES (C)

RISKS COVERED
Risks
1. This insurance covers, axcept as excluded by the provisions of Clauses 4, 5, 6 and 7 below,

1.1

loss of or damage to the subject-matter insured reasonably attributable to
i.1.1 fire or explosion

1.2 vessal or araft being stranded grounded sunk or capsizad
overfusning or deraitment of tand conveyance

collision or contact of vessel craft or conveyance with any external chject other than water
& discharge of cargo at a port of distress,

B Lt P

1.1.
1.1,
1.1.
1.1,

1.2 1ass of or damage to the subject-matter insured caused by

1.2.1 general average sacrifice
1.2.2 jettison.

Genoral Aveorage

2. This insurance covers goneral average and satvage charges, adjusted or determined according to the contract
of carriage and/or the governing {aw and practice, incurred to avoid or in connection with the avoidance of

loss from any causa except those oxcludad in Clauses 4, 5, 6 and 7 bolow.

"Both to Blame Collision Clauso®

3. This insurance indemnifies the Assured, in respect of any risk insured herein, against liability incurred under
any Both to Blame Collision Clause in tha contract of carriage. In the ovont of any claim by carriers under
the said Clauss, the Assured agroo to notify the Insurers who shall have the right, at their own cost and
expanso, to defend the Assured against such claim.

EXCLUSIONS
In no case shall this insuranco caver

4.

4.1
4.2

4.3

4.4
4.5

4.6

4.7

4.8

5.1

5.2

5.1

toss damaga or expense attributable to wilful misconduct of the Assured

c_lrdina?( loakaga, ordinary loss in weight or volumo, or ordinary woar and tear of the subject-matter
insure

loss damage or expensa causad by insufficiency or unsuitability of packing or preparation of the subject-
mattor insured to withstand the ordinary incidents of tho insured transit where such packing or
preparation s carried out by the Assured or their employeos or prior to the attachment of this insurance
{for the purposo of these Clauses “packing” shall be deemed to include stowage in a container and
"amployess” shall not include independant contractars)

loss damage or expense causad by inherent vice or nature of the subjoct-matter insured

loss damage or expense causad by delay, even though the delay be caused by a risk insured against
(excopt oxpenses payable under Clause 2 abova)

loss damago or expenso caused by insolvency or financial default of the ownars managers charterors or
oparators of tho vossel whare, at the time of loading of the subject-matter insured on board the vessal,
the Assured are aware, or in the crdinary course of businass should he aware, that such insolvency or
financial default coutd prevent the normal prosacution of the voyage

This exclusion shall not apply vhere the contract of insurance has been assigned to the party claiming
hereunder who has bought or agreed to buy tho subject-matter insured in goad faith trder a binding
contract

deliborate damagoe to or doliberate dostruction of the subjoct-mattor insured or any part thereof by the
wrongful act of any person or persons

loss damage or expense directly or indirectly caused by or arising from the use of any weapon or davice
omploying atomic or auclear fission and/or fusion or other like reaction or radioactive forco or matter,

In no case shall this insurance cover loss damage ot oxpanse arising from
5.1.1  unseaworthiness of vessel or craft or unfitnass of vessel or craft for the safe camriage of the
subject-matter insurad, whero the Assured are privy to such unseaworthiness or unfitness, at
the time the subject-matter insured is loadad tharein
5.1.2  unfitness of container or conveyance for the safe carriage of the subjact-matter insitred, where
loading therein or thoroon is carried out
rior to attachment of this insurance or :
Ey the Assured or their employoos and they are privy to such unfitness at the time of
loading.
Exclusion 5.1.1 above sh%ll not apply where the contract of insurance has baen assigned to the party
claining hereunder who has bought or agreed to buy the subject-matter insured in good faith under a
binding contract.
Tho Insurers vaive any breach of the implied warrantios of scaworthinass of the ship and fitnoss of the
ship to camy the subject-matter insured to destination.

In no case shalt this insurance caver loss damaga or expensa caused by

6.1

6.2
6.3

war civil war revolution rebeliion insurrection, or civil strife arising therafrom, or any hostile act by or
against a belligerent pewer

capture seizure arrest restraint or detainment, and the consequances thereof or any attempt thereat
derelict mines torpodoas bombs or other derelict weapons of var.

7. {nno casa shalt this insurance cover loss damage or expensa



7.1 caused by strikers, locked-out workmen, or parsons taking part in labour disturbances, riots or civil
commotions

7.2 resulting from strikes, lock-outs, labour disturbances, riots or civil commotions

7.3 causad by any act of terrorisim being an act of any peison acting on bohalf of, or in connection with, any
organisation which carries out activitios directad towards the overthrowing or influoncing, by force or
viclence, of any government whether or not lagally constituted

7.4 causad by any person acting from a political, ideological or religious motive.

DURATION

Transit Clause

8. 8.1 Subject to Clause 11 below, this insurance attaches from the time the subject-matter insured is first
moved in the warehouso or at the place of storage (at the place named in the contract of insurance) for
the purpose of the immadiate loading inte or onto the carrying vehicle or other conveyance for the
commancenwnt of transit,
continues during tho ordinary course of transit

and torminates either

B.1.1 on complotion of unloading from the carrying vehicle or other conveyance in or at the final
warehiouse or place of storage at the dastination named in the contract of insuranca,

8.1.2 on completion of unloading from the carrying vehicle er other conveyance in or at any other
warchouse or placo of storage, whether prior to or at the destination namad in the centract of
insurance, which the Assured or their amployees elect to use either for storage other than in the
ordinary course of transit or for allocation or distribution, or

8.1.3 when the Assured or their employees elect to use any carrying vehicle or other conveyance or
any container for storage other than in the ordinary course of transit or

8.1.4 on the expiry of 60 days after completion of dischargs oversids of the subject-matter insured
from the ovorsoa vessel at the final port of discharga,

whichever shall first occur,

8.2 If, aftor discharge overside from the oversea vessel at tho final port of discharge, but prior to
temiination of this insurance, the subject-natter insured is to be forwardad to a destination other than
that to vehich it is insured, this insurance, whilst remaining subject to termination as provided in Clauses
8.1.1 to 8.1.4, shall not extend beyond tho tima the subject-mattor insured is first moved for the
purpose of the commencement of transit to such other destination.

8.3 This insurance shall remain in force (subject to termination as provided for in Clauses 8.1.1 to 8.1.4
above and to the provisions of Clause 9 below) during dolay beyond tho control of the Assured, any
deviation, forced discharge, reshipment or transhi t and during any varfation of tho adventure
arising from the exercise of a liborty granted to carriers under the contract of carriage.

Termination of Contract of Carriase

9. 1 owing to circumstancas bayond the control of the Assured either the contract of carrlage s tarminated at a
port or place othar than the destination named thoreln or the transit is otherwiso torminated bafore
unloading of the subject-matter insured as provided for in Clause 8§ above, then this insurance shatl also
terminate unless prampt notice is given to the Insurers and continuation of cover Is requested when this
insurance shall remain in force, subject to an additional premium if required by the Insurers, oither

9.1 untit the subject-matter inswred is sold and delivored at such port or place, or, unless athorwise

specially agreed, until the expiry of 60 days after arrival of the subject-matter insured at such port or
place, whichever shall first oceur,

Or .

9.2 if the subjact-matter insured is forwardad within tho said poriod of &0 days {or any agread extension
theroof) to tho dostination named in the contract of insurance or to any other dostination, until
terminated in accordance with the provisions of Clause 8 above.

Change of Voyage
10.10.1 Where, after attachment of this insurance, the destination is changad by the Assured, this must be
notified promptly to Insurers for rates and terms to be agreed. Should a loss occur prior to such
agreement being obtained cover may be provided but only if cover would have been available at o
reasonable commercial market rate on reasonable market terms.
10.2 Whera tho subject-matter insured commences the transit contomptated by this insurance (in accordance
vith Clause 8.1), but, without the knowledge of the Assured or their employees the ship sails for

anothor destination, this insurance will novertheless ba deamad to have attached at commoncemeant of
such transit.,

CLAIMS
Insurable Intorast
11, 11,1 In order to recover under this insurance the Assured must have an insurable interost in the subject-
matter insured at the time of the loss.
11.2 Subject to Clause 11.1 abovo, the Assured shalt bo entitled to recover for fnsured loss occurring
during the poriad covered by this insurance, notwithskanding that the loss occurred before the

contract of insurance vias concludad, unless tha Assured wore aware of the loss and the Insurors wora
not.

Forwarding Chargos
12.Where, as a rasult of the operation of a risk covered by this insurance, the insurod transit §s terminated at a
port or place othor than that to which the subject-matter insured is covered under this insurance, the



Insurers will reimburse the Assured for any oxtra charges properly and reasenably incurmed in unloading
storing and forwarding the subject-matter insured to the deéstination to which it is insured.

This Clause 12, which does not apply to general average or salvags charges, shall bo subjact to the exclusions
contained in Clauses 4, 5, 4 and 7 abovo, and shatl et includo charges arising from the fault negligence
insolvency or financial default of the Assured o their employess.

Constructivo Total Loss
13.Mo claim for Constructive Total Loss shall be recoverabl heroundor unless the subject-matter insured is
reasonably abandoned oither on account of its actual totat loss appoaring to be unavoidable or bocausa the

cost of rocovering, reconditioning and forvearding the subjoct-mattar insured te the destination to which it is
insured would excood itg value on arrival

Increasad Value

14.14.1 1 any Incroased Value insurance is offacted by the Assured on the subject-mattor insured under this
insurance the agreed value of the subject-matter insured shall bo deemed to be Increasad to the
total amount insired under this insurance and all Increassd Value inswances covering the loss, and
liabitity under this insurancé shall ba in such proportion as the sum insured undar this ifsurance bears
to such total amount Tnsured.

In the event of claim the Assurad shall provide the Insurers with evidonco of the amounts insured
under all other insurances.

14,2 Where this insurance is on Increased Value the fotlowing clause shall apply:
The agreed value of the subject-matter insured shall be deemed to bo equat to the total amount
insured undor the primary instrance and all Increased Value insurances covering the toss and effocted
on the subject-matter insured by the Assured, and liability under this insurance shall bo in such
proportion as the sum insured undor this insurance bears to such total amount insurad.

In the event of claim tha Assured shall provide the Insurers with evidance of the amounts insured
undar all other insurances.

BENEFIT OF INSURANCE
15, This Insurance
15.1 covers the Assured which includes tho person claiming indemnity either as the persan by or an whose
behalf the contract of fnsurance vias offectad or as an assignoe,
5.2 shall not axtond to or otherwise boanofit tho carrier or other baileo.

MINIMISING LOSSES
Buty of Assurod
16.1¢ 15 the duty of the Assurad and their employess and agents in respect of loss rocoverable hereunder
16.1  to take such nisasures as may be reasonable for the purpose of averting or minimising such loss,
and
162 to en.s.xrg that all rights against carriors, baiteas or other third parties are properly presorved and
exelCisa

and the insurers will, in addition to any loss recoverable hereunder, reimburse the Assured for any charges
properly and reasonably incurred in pursuance of these dutiss.

Waiver

17.Moasures taken by the Assured or the Insurers with the object of saving, protacting or recovering the subject-
mattor insured shall not be considerad as a waiver or acceptance of abandonment or otherwise projudice the
rights of aither party.

AVOIDANCE OF DELAY

18.1t §s & condition of this insurance that the Assured shall act with reasonable despatch in ol circumistancos
within their control.

LAW AND PRACTICE
19.This insurance is subject to English law and practice.

NGTE:- Where a continuation of cover is requested under Clause 9, or a change of destination is notified under
Clause 10, there is an abligation to give prompt notice to the Insurers and the right to such cover is dependent
upan compliance with this obligation.

® Copyright: 11708 - Llgyd's Market Association (LMA) and Internationa! Undervriting Association of London
(1UA).
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These clanses are parely illustrative. Different policy conditions may be agreed. The specimnen elauses are available fo any interested
pesson upon request. In particutar:

(2) inrelation to any elanze which sxcludas Iostes from the cover, injurers may ngves a taparats insaranes policy covering wch
lossas or may extend the clause fo cover such events;

(t) inrelation to chinses making cover of ceriain risks subject to specific conditions each invarer may aleer the said condidons,

1/1/09 ‘
INSTITUTE CARGO CLAUSES (AIR)
{excluding sendings by Post)
RISKS COVERED
Rishs

1. This insurance covers all risks of loss of or damage to the subject-matter insured except as excluded by the
provisions of Clauses 3, 4 and 5 bolow.

Salvago Charges

2. This insurance covors salvage charges incurred to aveid or in connaction with the avoidance of loss frem any
causa excopt those excluded in Clauses 3, 4 and 5§ belawe.

EXCLUSIONS
3. Inno case shall this insurance cover
3.1 loss damago or exponse attributable to wilful misconduct of the Assured .
3.2 ordinary laakage, ordinary loss in weight or volume, or ordinary wear and tear of the subject-matter
insured .
3.3 loss damage or expense caused by insufficiency or unsuitability of packing or proparation of the subject-
matter insured to withstand the ordinary incidents of the insured trapsit whére such packing or
preparation is carried out by the Assured or their employaes or prior t6 the attachment of this infurance
{for tho purposs of these Clauses "packing™ shall be deemed to include stovagé in a container and
“employees” shall not include indepandent contractors) o .
4 loss damago or axpense causad by inharant vice or nature of the subject-mattar insured
5 loss damage or expense arising from unfitness of afreraft conveyance o container for the safe carriago
of the subject-matter insured, whero loading therein or'théreon is Caried out prier to attachment of
this insurance or by the Assured or their omployees and they are privy to such unfitness at the time of
loading. This exclusion shall not apply where the contract of Insiranco has been assigned to the party
claiming hereunder who has bought or agread fo buy the sibject-fiatter insured in good faith under a
binding contract. o T
3.6 loss damage or oxpense causad by delay, aven thoiigh thé delay bo catised by a risk insurad against
3.7 loss damage or expense caused by Inselvency or financial defaolt of the owners managers charterars or
oparators of the aircraft where, at_the time of loading of the subject-matter insured on board the
aircraft, the Assured are aware, or in the ordinary cotrse -of business should ba aware, that such
insolvency or financial default could prevent the normal prasecution of the transit
This excluston shall not apply whore the contract 6f insurance has beon assignad to the party claiming
hereundar who has bought or ‘agread to buy the subject-matter insured fn good faith undor a binding
contract '
3.8 loss damage or expensa directly or indirectly caused by or arising from the uso of any vieapon or device
emptoying atomic or Auclear fission and/or fusion or other like reaction o radicactive force or matter,

4. In o casa shall this insirance caver loss daiiagd or expense caused by
4.1 war civil war rovolution rebetlion insurrection, or civil strife arising therefrom, or any hostile act by or
against a betligerent pover '

4.2 capture seizure arrest rostraint or datainment (niracy excepted), and the consequances thercof or any
attempt thereat "
4.3 derelict mines torpadoos bombs or ather derelict woapons of war.

5. Inno case shall this insurance cover loss damaga or expense

5.1 caused by strikers, locked-out workmen, or porsons taking part in labour disturbances, riots ar civil
commiotions -
"esulting from strikes, lock-outs, labour disturbancaes, riots or civil commotions
causad by any act of terrorism being an act of any person acting on behalf of, or in connection with, any
organisation which carries out activities diracted towards the overthrowing or influencing, by forco or
violence, of any government whether or nat legally constituted
5.4 caused by any persen acting from a political, ideological or religious motive.

DURATION

6. 6.1 subject to Clause 9 balow, this insurarce attaches from tho time the subject-matter insured is first
moved in the warchouse, premisos or at the place of storago (at the place named in tho contract of
insuranco} for the purpose of the immediate loading into or onto the carrying vehicle or ather
conveyance for the commencemant of transit,
continues during the ordinary course of transit
and terminates aithor

6.1.1 on completion of unloading from the carrying vohicle er other convayance in or at the final
warohousa, promises or place of storage at the destination named in the contract of insurance,

¢.1.2 on complation of unloading from the carrying vehicle or other conveyance in or at any other
warehouse, promises or place of storage, whather prior to of at the dastination named in the

5.2
5.3
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contract of insurance, which the Assured or thefr employees elect to use either For storage ather
than in the ordinary course of transit or for allocation or distribution, or

6.1.3 when the Assured or their emplayses olect to use any camying vehicle or other conveyance or
any containar for storage other than in the ordinary course of transit or

6.1.4 on the expiry of 30 days after completion of unloading of the subject-matter inswsad from the
aircraft at the final placa of discharge,

whichever shalt first ocour,

6.2 If, after unloading from the alrcraft at the final place of discharge, but prior to termination of this
insurance, the subject-matter insurad is to bo forwardad to a destination othor than that to which it is
insured, this insurance, whilst romaining subject to temination a$ provided in Clausos 6.1.1 10 6.1.4,
shalt not extend beyond the time the subject-matter Insured is first moved for the purpose of the
commencement of transit to such othor dastination.

6.3 This insurance shall remain In forco [subject to termination as provided for in Clauses 6.1.1 o 6.1.4
above and to the provisions of Clause 7 below) during dolay beyond the control of the Assured, any
doviation, forced discharge, reshipmant or transhipment and during any varfation of the adventure
arising from the exercise of a libarty granted to the alr carriers under the contract of carriage.

Tormination of Contract of Carriace

7. Hf owing to circumstances beyond the control of the Assured sither the contract of camriage is terminated at
a place other than the destination named thergin or the transit is atherwise tarminated before unloading of
the subject-matter insured as provided for in Clause 4 above, than this insurance shall also terminate unless
prompt notice is given to the Insurers and continuation of cover is requested when this nsurance shall
remdin in foree, subject to an additional premium if required by the Insurers, oither

7.1 until the subject-matter insuraed is sold and delivered at such place, or, unfess otherwiso specially
agread, until tho expiry of 30 days after arrival of tho subjoct-matter insurod at such place, whichover
shall first occur,
or

7.2 if the subject-mattor insured is forwarded within tho said poriod of 30 days (or any agreed oxtension
thereof) to the destination named in the contract of insurance or to any other destination, until
terminated in accordance with tho provisions of Clauso 6 above,

Change of Transit

8. 8.1 whore, after attachment of this insurance, the destination is changed by the Assured, this must be
notified promptly to Insurers for rates and terms to be agreed. Should o loss occur prior to such
agreement being obtained cover may be provided but only if cover viould have been available at a
reasonable commercial market rate on reasonable market terms.

8.2 V/hare the subject-matter insured comemences the transit contemplated by this insurance (in accordance
with Clauso 6.1), but, without tho knowladge of the Assured or their employeos tho aircraft leaves for
anul.tjher dostination, this insurance will nevertheless be deamed to have attached at commencamant of
such transit.

CLAIMS
Insurable Interest
9. 9.1 In ordar to recover under this insurance the Assured must have an insurable interest in the subjact-
matter insured at the time of the toss.
9.2 Subject to Clause 9.1 above, the Assured shall bo entitled to recover for insured loss occurring during
tho porfod covered by this insurance, notwithstanding that the loss occurred before the contract of
insuranca was concludad, unless the Assurad wara aware of the loss and the Insurers wiere not.

Forvarding Charges

10, Where, as a result of the operation of a risk covered by this insurance, tha insurod transit is terminated at a
place othor than that to which the subjoct-mattor insured is covered under this insurance, the Insurers will
reimburse the Assured for any extra charges properly and reasonably incurred in untoading storing and
forvrarding the subject-mattor insured to the destination to which it is insured.

This Clause 10, which doas not apply to salvage charges, shall ba subject to the exclusions contained in
Clauses 3, 4 and 5 above, and shall not include charges avising from the fault negligonce insolvency or
financial dofault of the Assurad or their omplayess.

Comstructive Total toss
11. Ho claim for Constructive Total Loss shall be recoverable heraunder untess the subject-matter insured is
reasonably abandoned either on account of its actual total loss appearing to be unavoidablo or because the

cost of recovering, reconditioning and forvarding tha subjoct-matter insurad to the destination to which it is
insured would excoad its value on amival,

Increasad Value

12.12.1 i any Increased Vatue insurance is effacted by the Assured on the subject-matter insured under this
insurance the agreed value of the subject-matter insured shall bo deeried to be fncreased to the
total amount insured under this insurance and all Increased Valuo insurances covering the loss, and
tiability undar this insurance shall be in such proportion as tha sum insured under this insurance bears
to such total amount insured.

In tha event of claim the Assured shall provide the Insurers with avidence of the amounts insured
undar all othar insurances.

11



12,2 Where this insurance is on Increased Value the following clause shatl apply:
The agreed value of the subject-matter insured shall ba deemed to be equal to the total amount
insured under the primary insrance and all Increasad Value insurances covering the loss and effected
o the subject-matter insured the Assured, and liability under this insurance shall be in such
propartion as the sum insured under this insurance bears to such total amount insured.

In the avent of claim the Assured shall provide the Insurers with evidence of the amounts insured
undor all other insurances.

BENEFIT OF INSURANCE
13. This insurance

13.1  covers the Assurod which includes the parson claiming indemnity oithor as the porson by or on whose
behalf the contract of insurarice was offected or as an assignes,
13.2  shall not oxtend ta or otherwise benefit the carrier or other baitee.

MINIMISING LOSSES
Duty of Assurexd
14. 1t is the duty of the Assured and their emplayees and agents in respect of loss recoverable hereunder
14.1  to take such measures as may bo reasonable for the purpese of averting or minimising such loss,
and
4.2 to ensure that all rights against carriers, bailees or other third partias are properly preserved and
oxarcisad

and the Insurers will, in addition to any loss recavorable horeunder, reimburse the Assured for any charges
property and reasonably incurred in pursuance of these duties.

Waiver

13. Moasures taken by the Assured or the Insurers with the object of saving, protecting or recovering the
subject-matter insured shall not be considored as a vaiver or acceptance of abandenment or otherwise
prejudice the rights of either party.

AVOIDANCE OF DELAY

16. 1t is a condition of this insurance that the Assured shall act with reasonable despatch in all circumstancos
within their contrel,

LAW AND PRACTICE
17. This insurance is subject to English law and practice,

NOTE:- Where a continuation of cover s requested under Clause 7, or a change of destination is notified under
Clause &, there is an obligation to give prompt notice to the Insurers and the right to such cover is dependent
upen compliance with this obligation.

© Copyright: 12/08 - Lloyd's Market Association (LMA) and International Undenwriting Association of London
(IUA).

CcL3s7
01/01/2009
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1/1/09
INSTITUTE WAR CLAUSES (CARGO)

RISKS COVERED
Risks
1. This insurance covers, oxcept as excluded by the provisions of Clauses 3 and 4 below, loss of or damage to
the subjoct-matter insured caused by
1.1 war civil war revolution rebellion insurrection, or civil strife arising therefrom, or any hostite act by ar
against & baltigarent power
1.2 caplure soizure arrest restraint or detainment, arising from risks covered under 1.1 above, and the
consaquences thereof or any attempt thereat
1.3 doralict mines torpadoos bombs or other dorelict weapons of war,

Genoral Avarage

2. This inmwrance covors genoral avorage and salvage charges, adjusted or determined according to the
contract of carriage and/or the goveming law and practice, incurred to avold or in connaction with the
avoidance of loss from a risk covered under thase Clauses.

EXCLUSIONS

3. In no case shall this insurance cover

3.1 loss damage or expense attributable to wilfid misconduct of the Assured

3.2 ordinary leakage, ordinary loss in woight of volume, or ordinary wear and tear of tho subject-mattor
insured

3.3 loss damage or oxpense causad by insufficiency or unsuitability of packing or preparation of the
subject-matter insured to withstand tho ordinary incidonts of the insured transit where such packing or
preparation is carried out by tho Assured or their employess or prior to the attachment of this
instirance (for the purposa of thase Clauses “packing” shall bo deemead to include stowage in a container
and "erployess” shatl not include indopondent contractors)

3.4 loss damage or expanse caused by inherent vice or naturo of the subject-matter insured

3.5 loss damage or expanse caused by delay, oven though tho delay bo caused by a risk insured against
{oxcopt expensos payable undar Clause 2 above)

3.6 loss damage or expense causad by insolvency or financial dofault of tho owners managers chartarors or
operators of the vessel where, at the time of loading of the subject-matter insured on board the
vassel, tho Assured are aware, or in tho ordinary cowrse of business should be aware, that such
insolvency or financial default could provent the normal prosecution of the voyage
This exclusion shall not apply where the contract of insurance has been assigned to the party claiming
hereunder who has bought or agreéd to buy the subjecE-miatter insured in good faith under a binding
contract

3.7 any claim based upon loss of or frustration of tho voyage or adventure

3.8 loss damage or expense directly or indiroctly caused by or arising from any hostile use of any weapon or
device employing atomic or aucloar fission and/or fusion or other like reaction or radicactive forco or
matter,

4. 4.1 Inno case shall this insurance covar loss damago or oxponse arising from
4.1.1  unseaworthinass of vessal or craft or unfitness of vessel or craft for the safe carriage of the
subject-matter insured, whara the Assurad are privy to such unseawarthiness or unfitness, at
the time the subject-matter instirad 15 loaded therein
4.1.2  unfitnass of container or conveyance for the safe carmiage of the subjact-matter insured,
where loading therain or theroon is carried out
prior to attachment of this insurance or
by the Assurod or their omployoss and they are privy to such unfitness at the time of
{oading.

4.2 Exclusion 4.1,1 abgovc_a shall not apply whera tho contract of insurance has beon assigned to the party
claiming hergunder who has bought or agreed te buy the subject-matter insured in good faith undsr a
binding contract.

4.3 The Insurors waivo any breach of the implied warrantios of seaworthinoss of the ship and fitnoss of the
ship to carry the subject-matter insured to destination,

DURATION
Transit Clause
5. 5.1 This insurance
5.1.1  attachos only as the subject-mattor insured and as to any part as that part is loaded on an
oversea vassel
and
5.1,2 terminates, subjoct to 5.2 and 5.3 bolow, aither as the subjoct-matter insured and as to any
part as that part is discharged from an eversea vossel at the final port or place of discharge,
or
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5.2

5.3

5.4

5.5

on axpiry of 15 days counting from midnight of the day of amrival of the vessel at the finat port
or place of discharge,
vihichevar shall first ocour;
navortholess,
subject to prompt notice to the Insurers and to an additional premium, such insurance

5.1.3  roattaches when, without having discharged the subject-matter insured at the final port o
pla:jce of discharge, the vessot sails therefrom,
an

5.1.4  terminates, subject to 5.2 and 5.3 bolow, either as the subject-mattar insured and as to any
part as that part is thoreafter discharged from the vessal af the final {or substituted) port or
place of discharge,
or

on expiry of 15 days counting from midnight of the day of re-arrival of the vessel at the final
port or place of discharge or arrival of the vesse! at a substituted port or place of discharge,
whtichever shall first aecur,
tf during tha insurad voyage the oversea vessel arrives at an intermadiate port or place to discharge the
subject-matter insurad for on-carriage by oversea vessel or by aircraft, or the subject-matter insured is
discharged from the vessel at a port or place of refuge, then, subjact ¢o 5.3 below and to an additional
premium if required, this insurance continues until the expiry of 15 days counting from midnight of the
day of arrival of the vessel at such port or place, but thereaftér reattaches as the subject-matter
insured and as to any part as that part is loaded on an on-carrying oversoa vessel or aireraft. During
the pariod of 15 days the insurance remains in forco after discharge only whilst the subject-matter
insured and as ta any part as that part fs at such port or place. If the subject-matter insured is on-
carried vadthin the said pariod of 15 days or if the insurance reattaches as provided in this Clause 5.2
5.2.1  where the on-canfage is by oversea vessel this insurance continues subject to the torms of
thasa Clausos,
oF
5.2.2  whare the on-carriage is by aircraft, the current Institute War Clauses (Alr Cargo) {excluding
sandings by Post) shall bo deamed to form part of the contract of fnsurance and shall apply to
the on-carriage by air.
If the voyage in' the contract of carriage is torminated at a part or place other than the destination
agreed therein, such port or placo shall bo deomed the final port of discharge and this insurance
terminates in accordance with 5.1.2. [f the subject-matter insurad is subsequently reshipped to the
original or any other destination, then provided notice Is given to the Insurers before the
commencement of such further transit and subject to an edditional premium, this insurarce
roattaches
5.3.1 in the case of the subject-matter insured having beoen discharged, as the subject-matter insured
and as to any part as that part is loadad on the on-camying vessel for tho voyage;
5.3.2 in the case of the subject-niatter not having boon discharged, when the vessel sails from such
deemed final port of discharge;
thereaftor this insurance tarminates in accordance with 5.1.4.
The insurance against the risks of mines and deralfct tarpadoes, floating or submerged, is extended
whilst the subject-matter insured or any part thereof is on craft whilst in transit to or from the oversea
vessel, but in no case boyond the oxpiry of 60 days after dischargo from the oversea vessel unless
otharwise spacially agreed by the Insurers,
Subject to prompt notice to Insurers, and to on additional premium if required, this insurance shall
romain in force within the provisions of these Clausss during any deviation, or any variation of the
adventure arising from the exercise of a liborty granted to carriors under the contract of carriage.

{For tho purpose of Clause 5

“arrival” shall be deeried to maan that the vessel is anchored, moored or otherwise secured at a borth or
ptace within the Harbotr Authority area. If such a berth or place is not avaitable, asrival is deemed to have
occurred when the vessel first anchors, moors or otherwiso secures either at or off the intended port or
place of discharge

“oversea vessal” shall be deemed to mean a vessel carrying the subjact-matter from one port of place to
anathor whero such voyage involves a soa passage by that vossol)

Chanze of Voyage

6. 6.1

6.2

Where, after attachment of this insurance, the destination is changed by the Assured, this must be
notified promptly to Insurers for rates and terms to be agreed. Should a loss eccur prior to such
agreement being obtained cover may be provided but only if cover would have been available at o
reasonable commercial market rate on reasonable market terms,

Where the subjoct-mattor insured commences the transit contemplated by this insurance fin
accordance with Clause 5.1), but, without tho knowledgoe of the Assured or their employees the ship
sails for another dostination, this insurance will nevertheless be dooamed to have attached at
commancemant of such transit.

7. Anything contained in this contract which is inconsistent with Clauses 3.7, 3.8 or 5 shali, to the extent
of such inconsistency, be null and volid.
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CLAIMS
Insurable interast
8. B.1  in order to recaver under this insurance the Assured miust have an insurable interest in the subjact-
mattor insured at the time of the loss. :
8.2  Subject to Clause 8.1 above, the Assured shall be entitled to racover for insured loss accurring during
the period covered by this insurance, notwithstanding that the toss occurred before the contract of
insurance was concluded, unlass the Assured wore aware of the loss and the Instrers wera not,

Increased Valug

9. 9.1 If any Increased Value insurance is offected by the Assured on the subject-matter insured under this
insurance the agreed value of the subject-matter frisured shall be deemed to be increased to the
total ameunt insured under this insurance and all Increased Vatue insurances covering the loss, and
liabitity undor this insurance shall be in such proportion as the sum insured under this insuranco
bears to such total amount insured.

In the avent of claim the Assured shall provide the Insurers with evidence of the amounts insured
undor all othaer instrances.

9.2 Where this insurance is or Increased Value the following clause shall apply:
The agread valuo of tho subject-matier insured shall bo deonwed to be oqual to the total amount
insured under the primary insurance and all Increased Value insurances covering the loss and
offocted on the subject-matter insured by the Assured, and Hability under this insurance shall ba in
such praporiion as the sum insured under this insurance bears to such total amount insured.

In the event of claim the Assured shall provide the Insurers with evidenco of the amounts insured
under all other insurances.

BENREFIT OF INSURANCE
10. This insurance
10.1 covers the Assured which includes the person claiming indemnity either as the person by or on whose
behalf the contract of insurance was effacted or as an assignee,
10.2 shall not extend to or otherwise banofit the carrier or other baitee.

MINIMISING LOSSES

Duty of Assured
11. It is the duty of the Assured and their employees and agents in respect of loss recoverable herounder

11.1  to take such measures as ray bo reasonable for the purpose of averting or minimising such loss,
and
11.2 to @ngurg that all rights against carriers, baileos or other third parties are properly proserved and
OXOrcisg
and the Insurors will, in addition to any loss recoverablo hereundsor, reimburse tho Assured for any chargoes
preperly and reasonably incurred in pursuance of these duties,

Waiver

12.Moasures taken by the Assured or the insurers with the object of saving, protecting or recovering the
subject-matter insured shall not bo considared as a waiver or accoptance of abandonment or otherwise
prejudice the rights of either party.

AVOIDANCE OF DELAY
13.1t is a condition of this insurance that the Assured shall act with reasonable despatch in all circumstances
within thair control,

LAW AND PRACTICE
14.This insurance is subject to English law and practice.

NOTE:- Where a reattachment of cover is requested under Clause 5, or a change of destination is notified
under Clause 6, there is an obligation to give prompt notice to the insurers and the right to such cover Is
dependent upon compliance v/ith this obligntion,

© Copyright: 11708 - Lloyd's Market Association (LMA) and International Underwriting Association of London
(1UA).

CL385
01/01/2009
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171409

INSTITUTE STRIKES CLAUSES (CARGO)

RISKS COVERED

Risks

1. This insurance covers, except as excluded by the provisions of Clauses 3 and 4 below, loss of or damage to
the subject-matter insured caused by

14
1.2

1.3

strikers, locked-out workmen, or persons taking part in tabour disturbances, riots or civil commotions
any act of terrorisi being an act of any person acting on behalf of, or in connection with, any
organisation which carries cut activities directed tovards the overthrowing or influencing, by force or
violence, of any paovemment whether or not legally constituted

any person acting from a political, ideological or religlous mative.

General Average

2. Thisinsurance covers peneral average and salvage charges, adjusted or determined according to the contract
of carriage and/or the governing law and practice, ifcurred to avoid or in connection with the avoidance of
{oss from a risk covered under these Clauses.

EXCLUSIONS

3. Inne case shall this insurance caver

3.1
3.2

3.3

3.6

3.7

3.8
3.9

loss damage or expense attributable to wilful misconduct of the Assured

ordinary leakage, ordinary loss in weight or volume, or ordinary wear and tear of the subject-matter
insured

loss damage or expense caused by insufficiency or unsiitability of packing or preparation of the subject-
matter insured to withstand the ordinary incidents of the insured transit where such packing or
preparation is carried out by the Assured or their employees or prior to the attachment of this insurance
(for the_purpose of this Clause 3.3 "pacldng® shall be deemed to include stovrage in a container and
"gmployees” shall not include independent contractors)

loss damage or expense caused by inherent vice or nature of the subject-matter insured

loss damage or expense caused by delay, even though the delay be caused by a risk insured against
{except expenses payable under Clause 2 above)

loss damage or expense caused by insolvency or financiat default of the owners managers charterers or
operators of the vessel where, at the time of loading of the subject-matter insured on board the vessel,
the Assured are aware, or in the ordinary course of business should be aware, that such insolvency or
financial default could prevent the normal prosecution of the voyage

This exclusion shall not apply where the contract of insurance has been assipned to the party claiming
hereunder wheo has bought or agreed to buy the subject-matter Insured in good faith under a binding
contract

loss damage or expense arising from the absence shortage or withholding of labour of any description
whatsoever resulting from any strike, lockeut, labour disturbance, riot or civil commotion

any claim based upon loss of or frustration of the voyage or adventure

loss darnage or expense directly or indirectly caused by or arising from the use of any weapon or device
employing atomic or nuctear fission and/ar fusion or other like reaction or radicactive force or matter

3,10 loss damage or expense caused by war civil war revolution rebettion insurrection, or civil strife arising

4, 4.1

4.2

4.3

therefram, or any hostile act by or against a belligerent power.

In no case shall this insurance cover loss damage or expense arising from
4.1.1  unseaworthiness of vessel or craft or unfitness of vessel or craft for the safe carriage of the

subject-matter insured, where the Assured are privy to such unseaworthiness or unfitness, at the
time the subject-matter insured is loaded therein

4.1.2  wunfitness of container or conveyance for the safe carviage of the subject-matter insured, where

loading therein or thereon is carried out
prior to attachment of this insurance or
by the Assured or their employees and they are privy to such unfitness at the time of loading.

Exclusion 4.1.1 above shall not apply where the contract of insurance has been assigned to the party
claiming hereunder who has bought or agreed to buy the subject-matter insured in good faith under a
binding contract.

The Insurers vaive any breach of the implied warranties of seaworthiness of the ship and fitness of the
ship to carry the subject-matter insured to destination.
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DURATION
Transit Clause

5. 541

5.2

5.3

Subject to Clause 8 below, this insurance attaches from the time the subject-matter insured is first moved
in the warehouse or at the place of storage {at the place named in the contract of insurance) for the

purpose of the immediate loading into or onto the carrying vehicle or other conveyance for the
commencement of transit,

continues during the ordinary course of transit

and teminates either

5.1.1 on completion of unloading from the carrying vebicle or aother conveyance in or at the final
warehouse or place of storage at the destination hamed in the contract of insurance,

5.1.2 on completion of unloading from the carrying vehicle or other conveyance in or at any other
warehouse or place of storage, whether prior to or at the destination named in the contract of
insurance, which the Assured or their emplovees elect to use efther for storage other than in the
ordinary course of transit or for allocation or distribution, or

5.1.3 when the Assured or their employees elect to usé any carrying vehicle or other conveyance or any
container for storage other than in the ordinary course of transit or

5.1.4 on the expiry of 60 days after completion of discharge overside of the subject-matter insured from
the oversea vessel at the final port of discharge,

whichever shall first occur.

If, after discharge averside from the oversea vessel at the final port of discharge, but prior to termination

of this insurance, the subject-matter insured is to be forwarded to a destination other than that to which

it is insured, this insurance, whilst remaining subject to termination as provided in Clauses 5.1.1 to 5.1.4,

shall not extend beyond the time the subject-matter insured ¥s first moved for the purpnse of the

commencement of transit to such other destination,

This insurance shall remain in force (subject to termination as provided for in Clauses 5.1.1 to 5.1.4 above

and to the provisions of Clause 6 below) during delay beyond the control of the Assured, any daviation,

forced discharge, reshipment or transhipment and during any variation of the adventure arising from the
exercise of a liberty granted to carriers under the contract of carriage.

Termination of Contract of Carriage

6. If owing to circumstances bayond the control of the Assured &ither the contract of carriage is terminated at a
port or place other than the destination named therein or the transit is othervise terminated before unloading
of the_subject-matter insured as provided for in Clause 5 above, then this insurance shall also terminate unfess
prompt natice is given to the Insurers and continuation of cover is requested when this insurance shall remain
in force, subject to an additional premium if required by the Insurers, etther

6.1

6.2

untit the subject-matter insured is sold and delivered at such port or place, or, unless atherwise specially
agreed, until the expiry of 60 days after arrival of the subject-matter insured at such port or place,
whichever shall first oecur,

or

if the subject-matter insured is forwarded within the safd period of 60 days {or any agreed extension
thereof) to the destination named in the contract of insurance or to any ather destination, until
terminated in accordance with the provisions of Clause 5 above.

Change of Voyasge

7. 7.1

Y

Where, after attachment of this insurance, the destination is changed by the Assured, this must be
notified promptly to Insurers for rates and terms to be agreed. Should a loss occur prior to such
agreement being obtained cover may be provided but only if cover would have been available at a
reasonable commercial market rote on reasonable market terms.

Where the subject-matter insured commences the transit contemplated by this insurance {in accordance
with Clause 5.1), but, without the lmowledge of the Assured or their employees the ship sails for another
destination, this insurance will nevertheless be deemed to have attached at commencement of such
transit.

insurable Interest

CLAIMS
8. 84
8.2

in order to recover under this insurance the Assured must have an insurable interest in the subject-
matter insured at the time of the loss.

Subject to Clause 8.1 above, the Assured shall be entitled to recover for insured toss occurring during
the period covered by this insurance, notvdthstanding that the loss eccurred before the contract of
insurance was concluded, unless the Assured were aware of the oss and the Insurers were not.
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Increased Value

¢. %1 If any Increased Value insurance is effected by the Assured on the subject-matter insured under this
fnsurance the agreed value of the subject-matter insured shall be deemed to be increased to the total
amount insured under this insurance and all Increased Value insurances covering the loss, and liability
under this insurance shall be in such proportion as the sum insured under this insurance bears to such
total amount insured.

In the event of claim the Assured shall provide the Insurers with evidence of the amounts insured under
alt other insurances.

9.2 Where this insurance is on Increased Value the following clause shall apply:
The agreed value of the subject-matier insured shali be deemed to be equal to the total amount
insured under the primary insurance and all Increased Value insurances covering the loss and effected
on the subject-matter insured by the Assured, and Uability under this insurance shall be in such
proportion as the sum insured under this insurance bears to such total amount insured,

in the event of claim the Assured shall provide the [hsurers with evidenee of the amounts insurad under
all other insurances.

BENEFIT OF INSURANCE

10. This insurance

10.1  covers the Assured which includes the person claiming indemnity either as the person by or on whose
behalf the contract of insurance was effected or as an assignee,
10.2  shall not extend to or otherwise benefit the carrier or other bailee.

MINIMISING LOSSES
Duty of Assured

11.1tis the duty of the Assured and their employees and agents in respect of loss recoverable hereunder

11.1  to take such measures as may be reasonable for the purposa of averting or minimising such loss,
and

1.2 to ensure that all rights against carriers, bailees or other third parties are properly preserved and
exercised

and the Insurers will, in addition to any loss recoverable hereunder, reimburse the Assured for any charges
properly and reasonably incurred in pursuance of these duties,

Waiver

12.Measures taken by the Assured or the [nsurers with the object of saving, protecting or recovering the subject-
matter insured shall not be considered as a walver or acceptance of abandonment or atherwise prejudice the
rights of either party.

AVOIDANCE OF DELAY

13.1t is a condition of this insurance that the Assured shall act with reasonable despaich in all circumstances
wAthin thelr contral.

LAW AND PRACTICE

14.This dnsurance is subject to English law and practice,

NOTE:- Where a continuation of cover is requested under Clause 6, or g change of destination is notified under
Clause 7, there is an obligation to give prompt notice to the Insurers and the right to such cover is dependent
upon compliance with this obligation.

& Copyright: 11108 - Lloyd's Morket Association (LMA} and international Underwriting Association of London (IUA).
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